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Abstract

The aim of this research is to know the extent of the financial resilience
in banks and to know its effect on banking risk and to explain this effect by
studying the relationship, impact and correlation between variables of
financial resilience through its indicators (leverage, cash balance ratio,
employment ratio) as a variable Independent in banking risk, the variable
dependent on its indicators (credit risk, liquidity risk, capital risk, market risk).
The research problem was determined by the nature of the relationship
between financial flexibility and banking risk, which is a problem in itself. And
study the methods used in banks to face risks and know the extent to which
indicators of financial flexibility can be applied in banks, and know the level
of the relationship between indicators of the study variables and their nature.
This relationship was tested in Iragi banks and UAE banks using the
quarterly financial statements for the period (2011-2018) and was applied to
a sample consisting of (32) views, as the hypothesis of this main study
related to impact relations and the link between its variables was tested in
order to reach the goals and objectives that It aspires to research and
diagnose the level and direction of financial flexibility and its role in banking
risk within the banks. The research sample: In order to process data, many
financial indicators and statistical methods were used and the results were
extracted using the Regression Step Wise Method method, The research
reached a set of theoretical and applied conclusions, among them the banks
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should increase interest in spreading banking awareness for customers
through advertising and advertising the idea of depositing amounts in the
bank, and the banks must possess liquid assets to solve the crises that are
exposed to them suddenly to maintain their position in the market and in
front of Its customers, and the more the bank’s tangible assets enable it to
borrow, because it is a guarantee that Arab and international banks can
share their experiences in overcoming risks, and reliable indicators should
be developed in the field of financial flexibility for banks and that they are
compatible with the nature of their business and their environment and that
they reflect Bank of the relevant parties that deal with them. And the need to
adopt banks and pay attention to the issue of financial flexibility and study
their indicators and make them within the reality of work in the plans for the
work of the bank because it earns the bank the ability to face crises and the
use of methods and treatments that have been used and reflected on the

environment of Iragi banks.
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