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Abstract

Economic variables (consumption, investment, expenditure, exports,
imports etc...) contribute to the increase of the gross domestic products
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(GDP) by achieving balance between aggregate supply and the aggregate
demand which leads to an economic stability. It is important to follow
expenditure policy deviced by the government’s targets that aim to produce
the suitable changes in the overall variables, in order to achieve economic
reform. It is essential that acommunity follow agovernmental policy in order
to attain growth and stability regardless of the state’s performance in regard
of its economic tasks.
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Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 0.551230 0.391119 1.409368 0.1923
CE 5.357574 2.475384 2.164341 0.0587
IE -4.298847 4.554827 -0.943800 0.3699
EO 2.357771 1.878835 1.254911 0.2411
M -4.859026 1.727981 -2.811967 0.0203
C -5036375. 40102777 -0.125587 0.9028
R-squared 0.874518 Mean dependent var 89825983
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Adjusted R- | 201805 s.D. dependent var 70905851
squared
S.E. of . o
. 31326807 Akaike info criterion 37.64702
regression
Sum sq.uared 8.83E+15 Schwarz criterion 37.93024
resid
Log likelihood | -276.3527 Hannan-Quinn criter. 37.64400
F-statistic 12.54465 Durbin-Watson stat 2.434386
Prob(F-statistic)| 0.000773 \
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F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)
Asymptotic: n=1000
F-statistic 3.435699 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
Actual Sample Size 15 Finite Sample: n=30
10% 2.525 3.56
5% 3.058 4.223
1% 4.28 5.84
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.754651 Prob. F(5,9) 0.6036
Obs*R-squared 4.431043 | Prob. Chi-Square(5) 0.4892
Scaled explained SS 3.862783 | Prob. Chi-Square(5) 0.5693
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.565852 Prob. F(1,8) 0.2462

Obs*R-squared | 2.455378 Prob. Chi-Square(1) 0.1171
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ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error t-Statistic Prob.

CointEq(-1)* -0.448770 | 0.079250 -5.662731 0.0003
R-squared 0.641628 Mean dependent var 17159612
Adjusted R-squared 0.641628 S.D. dependent var 41957177
S.E. of regression 25117324 Akaike info criterion 36.98035
Sum squared resid 8.83E+15 Schwarz criterion 37.02756
Log likelihood -276.3527 Hannan-Quinn criter. 36.97985

Durbin-Watson stat | 2.434386 |

* p-value incompatible with t-Bounds distribution.
F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 3.435699 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error t-Statistic Prob.

CE 11.93836 8.876294 1.344972 0.2115

IE -9.579187 | 16.33731 -0.586338 0.5721

EO 5.253857 7.340055 0.715779 0.4923

IM -10.82744 8.453036 -1.280894 0.2323

C -11222632 | 95463588 -0.117559 0.9090

EC = GDP - (11.9384*CE -9.5792*IE + 5.2539*EO -10.8274*IM

-11222631.8581)
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