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Abstract

The research used the ARDL model and revealed a positive relationship
between public spending and investment. This increase in public
expenditure increases the investment through the standard model. The
research concluded random Iraqgi public expenditure and deviation from the
economic plan. Including the recommendations of the need to the
management of public spending efficiently and work to activate the role of
the private sector in addition to the public sector to provide an appropriate
environment for investment, which the State seeks to achieve.
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#idl | Coefficient | Std. Error t-Statistic Prob.*
CT(-1) 0.576483 0.169613 3.398826 0.0079
CT(-2) -0.427710 0.229167 -1.866370 0.0948
CT(-3) -0.187385 0.201556 -0.929691 0.3768
CT(-4) 0.533595 0.223797 2.384281 0.0409

El 1044.954 225.3489 4.637052 0.0012

IR -7.78E+08 5.13E+08 -1.518066 0.1633

IR(-1) 2.23E+09 8.19E+08 2.720548 0.0236

IR(-2) -3.26E+09 9.89E+08 -3.296736 0.0093

IR(-3) 2.05E+09 8.35E+08 2.458793 0.0362

IR(-4) -1.26E+09 5.65E+08 -2.224604 0.0532

C 9.02E+09 4.76E+09 1.893671 0.0908
R-squared | 0.923389 Adjusted R-squared 0.838266
F-statistic | 10.84767 Durbin-Watson stat 2.564513
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Test Stat. Value K
F- Stat 1,4¢) Y
Signi. 10 Bound I1 Bound
%\ . 3.17 4.14
%o 3.79 4.85
%x,0 4.41 5.52
% 5.15 6.36
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Breusch-Godfrey Serial Correlation LM Test

F- statistic 0.892 Prop. F| 0.45

Obs*R-squared 4.06 Prob. Chi-Square | 0.13
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.392885 | Prob. F 0.3147

Obs*R-squared 12.14963 | Prob. Chi-Square 0.2752

Scaled explained SS 2.774101 | Prob. Chi-Square 0.9863
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Date: 03/20/19 Time: 12:38

Sample: 1994 2017
Included observations: 20

Q-statistic probabilities adjusted for 4 dynamic regressors

Prob* Q-Stat

PAC

AC

Partial Correlation

Autocorrelation

0.122
0.299
0.294
0.375
0.487

2.3854
2.4118
3.7111
4.2353
4.4460

-0.321
-0.078
-0.267
-0.029
-0.088

-0.321
0.033
-0.224
0.138
-0.085
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0.614 4.4624 -0.145 -0.023 6 .* . | ]
0.725 4.4627 -0.049 0003 7 .|. | N
0.809 4.5060 -0.121 -0.034 8 .* . | e
0.874 45181 -0.127 -0.017 9 .* . | e
0.887 5.0593 0.057 0.111 10 .| . | 1
0.833 6.5726 -0.219 -0.176 11 *| . | R
0.878 6.6860 -0.130 0.045 12 .* . | ]

*Probabilities may not be valid for this equation specification.
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Akaike Information Criteria (top 20 models)
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il Coefficient Std. error t-stat Prob
D(CT(-1)) 0.081499 0.166680 0.488955 | 0.6366
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D(CT(-2)) -0.346210 0.233017 | 1485772 | 01715
D(CT(-3)) -0.533595 0.223797 | -2.384281 | 0.0409
D(EI) 1044.954333 225.348867 4.637052 | 0.0012
D(IR) -778020956.571693 512507877.415857 0.000000 | 0.0000
D(IR(-1)) 3259752305.660539 988781672.043452 0.000000 | 0.0000
D(IR(-2)) -2051962564.110794 834540506.891921 0.000000 | 0.0000
D(IR(-3)) 1257844086.660580 565423747.838094 0.000000 | 0.0000
CointEq(-
1) -0.505016 0.163172 | -3.094993 | 0.0128
CT- (2069.1516*El -2010926533.1155*IR + Uadll rasucai dlilae
Cointeq =17866036220.7006)
Jaghall Jay

waial) Coefficient Std. error t-stat Prob
El 2069.151613 516.095442 | 4.009242 | 0.0031
IR -2010926533.11545 | 1037160530.78479 | -1.93887 | 0.0845
C 17866036220.70055 | 8336342370.45655 | 2.143150 | 0.0607
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