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Whatness of the surveillance of compliance in the banks
(Comparative Study)
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Abstract

Bank is one of the most important financial institutions in every country
owing to its role in providing the clients with the banking services. Despite
its importance, It may have a risk which the bank itself causes-a matter
which makes it liable to punishment and material losses, Influence its
fame, and makes the clients walk away from dealing with, consequently
has a negative effect on its work.
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Basel Committee on Banking Supervision, Compliance and the compliance function in
banks, April,2005,p7.
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Principle 5: Independence(The bank’s compliance function should be independent.).
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(The expression “compliance risk” is defined in this paper as the risk of legal or

result of its failure to comply with laws, regulations, rules, related self-regulatory organization

standards, and codes of conduct applicable to its banking activities (together, “compliance

(.("laws, rules and standards)
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(Principle 8: Relationship with Internal Audit The scope and breadth of the activities of the
compliance function should be subject to periodic review by the internal audit function.)
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Principle 7: Compliance function responsibilities The responsibilities of the bank’s compliance )
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by staft in diftferent departments, the allocation of responsibilities to each department should be clear.).
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(Principle 1

The bank’s board of directors is responsible for overseeing the management of the

bank’s compliance risk. The board should approve the bank’s compliance policy

including a formal document establishing a permanent and effective compliance

function. At least once a year, the board or a committee of the board should assess

.the extent to which the bank is managing its compliance risk effectively.).
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(Principle 2: The bank’s senior management is responsible for the effective management of the

.bank’s compliance risk.)

F AV 5y BRSOV AL adls oY e dnd JlmeYl aiby 5 Jlme 3L 2k e y5lal) Byl — YA

(Principle 3: The bank’s senior management is responsible for establishing and communicating a
compliance policy, for ensuring that it is observed, and for reporting to the board of directors on the
management of the bank’s compliance risk.).
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Basel Committee on Banking Supervision, Compliance and the compliance

function in banks ,April ,2000.

http://www.bis.org/publ/bcbs113.pdf

sl gl - slagl)
Voot and 4t o3y Bl (U el 056 -

SRR

http://abu.edu.iq



(8o dmsly3) Byliall § Jla¥l 43100 dale
Yoot and (3€) o8 B)lall 050 Lis fged YoV v dd (8) o3 Sleddes — Y
Yoo ad YA a¥ gSA Sl 0s — v
oo (2 /29) B0 AT sl sslall (Yo 21 /1Y) o) Jlse) e ol — ¢
RCTSNRGRRIUH
109 SIS adlgd) - Lol
bl 16 5L del gw)\ C’)’U )
http://www.bis.org/
LS sl el el sy
http://rasheedbank.gov.iq/
(el GSH A el sl Ly

http://www.cbe.org.eg

http://abu.edu.iq





